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General guidance on Table 2: Consolidated statement of recognised gains and losses
Version 1.1 Produced 2010-10-29 
1. Table 2 is a re-statement of the statement of recognised gains and losses in the financial statements. 
2. The data for Head 1 are derived automatically from Table 1. The data for Heads 9, 11 and 12 are automatically calculated and require no input. Entries are required for Heads 2 to 8 and Head 10. 
3. The figures included in Table 2 must be identical to the institution's audited financial statements. 
4. The previous year's restated figures must be included for comparative purposes. Direct entries are required.  
FRS17 pension credit - relating to changes in the inflation index for determination of pension increases 
5. HESA is aware that the sector is awaiting Accounting Standards Board issue of an UITF abstract on the subject of representation of FRS17 pension credit arising due to changes in the inflation index. 
Meanwhile it is necessary to give guidance in respect of completion of the HESA Finance Return.

Assuming there is a FRS 17 liability, it is understood that HEIs can choose one or other of two options - to disclose the credit through the statement of recognised gains and losses or the income and expenditure account. Note that the guidance that follows regarding what should be shown separately is in respect of the exceptional credit relating to the index change only, not the entire FRS17 Income and expenditure account effect; the remaining FRS 17 effect should be shown as in previous years.
· If an HEI has chosen to report the FRS17 pension credit through the Statement of recognised gains and losses, the credit should  be included in Table 2 Head 7 'Actuarial gain/(loss) in respect to pension schemes' in the HESA Finance Return.
· If an HEI has chosen to report the FRS17 pension credit through the Income and expenditure account, the credit should be included in Table 1 Head 7 'Exceptional items' in the HESA Finance Return.
The reporting of the pension credit through the Statement of recognised gains and losses in the HESA Finance Return will exactly mirror the reporting of the pension credit in an HEI’s published financial statements. It is recognised that this is not the case for the reporting of the pension credit through the Income and expenditure account account. The pension credit is to be shown as an exceptional item in the HESA Finance Return but this may not be how the pension credit will be reported in the published financial statements. In the published financial statements the FRS17 credit may be deducted from the staff costs figure on the face of the Income and expenditure account and shown as an individual line in the Income and expenditure account, and not as an exceptional item.
HEFCE have also given guidance on the FRS17 pension credit for completion of their financial results and forecasts return that they collect from institutions. The guidance given by HEFCE is that if the institution agrees with its auditors that the credit will go through the Income and expenditure account in the published financial statements, then the pension credit should be included in the exceptional items heading of HEFCE's return. 
The consequence of this different reporting of FRS17 pension credit is that there may be divergence to be taken into account when HESA undertakes its three-way checks using the HESA Finance Return, the published financial statements and data submitted to HEFCE in the financial results and forecasts return. 
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